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{ National Republican Platfoim.

f Whiee v the seonomy of Providenes,
wnd when the strength of the
government of the people, by the peo-
ple, for the people, was to be demon-
strated, the Republiean party came in-
to power.  Its deeds have presed into
liistory, aud we look back to them with
pride.  lucited by their numerous nnd
bigh aims for the good of our eonutry
and mankind, and looking to the fu
ture with unfaltering eournge, hope
und purpose, we, the represcutatives
of the party, in Nationn] Convention
assebiled, wake the following Decla
ration of Prineiples:

Fist. The United Statesof Aweriea

i# n Nation, not a League. by the co
bined workings of the National and
State governments.  Under their re
spective corstitutions the rights of
every citizen are seeured at home and
protected abroad, and the vompon
welfare promoted.
The Repubilican pirty liss
preserved those govermim nts to the
imndredih snunivy erstry of thie nation's
Liirth, nud lll-'}' nre now embodiments
of the reat troths H!iukvh ni itsaradle:
that they are endowed by their **Crea-
tor with eertnin inalicnable rights,
among which are Jile, liberty and the
parsuit of hnppiness,  That for the
ntainment of these ends govermments
have been iustituted among men, gde-
riving their just powers from the eon-
sent of the governed.” Until those
truths are cheerfully obeyed, or if need-
ed to be, vigorously enforeed, the
work of the Republican party is untin-
ished.

Third. The permanent pacification
of the Sonthern section of the Union,
nnd the complete protection of its citi-
zens in the free enjoyment of all their
rights, are daties to which the Repub-
lican party stands saeredly pledged.
Applanse. The power to provide for
the enforeement of the prineiples om.
bodied in the reecent Constitutional
amendments is vested by those nmend-
ments in the Coogress of the United
States, nand we declare it to be the sol-
emn obligintion of the legislative and
execntive departments of the govern
cruoment to put into immedinte nnd
vigorous exercise all their Constita-
tional powers for removing any  just
canses of discontent on the part of any
clnss and forsecuring to every Amerienn
eitizen eomplete librty and exact equal-
ity in the exercise of all eivil, political
and publie rights. Applanse. Tothis
end we upermtively demand aCougress
and a Chiel Exeeative whose courage
aud fidelity to these dutics shall not
falter netil these resnlts are placed be
yoml dispute and reeall,  Applans.

Fourth. Iuthe first et of Congress
sizmd by President Girnot, the natiounld
government assumed to remove noy
doubts of its purpose to disparnge all
just obligation to public creditors and
solemnly pledged its 'aith to make
provision at the carliest practicahle pe-
riodd sor the redemption of United
States notes in evin,.  Cheers.  Com-
mercinl prosperity, pablic morals and
national eredit demand that this prom-
ise be fullilled by a econtinmens and
steady progress to specie pnyments, -
Loud and long continned npplise and
cheers,

Fifth. Under the Constitation the
President and heads of departizents
are to mnke nominntions for office. -
The Senate is to advise and consent to
appointinents, and the Honse of Rep-

Jduvery

Seeond,

re~entatives is to aeense and prosecate
fnithless offfcers. The best interests of
the public service demand that these
distinetions be respeeted; that Sena-
tors and Representutives who mny be
judges and acensers shonld not dictare
sppointments to office. The invaria

ble rule for appointment= shonid have
roeferenes to the honesty, lidelity and
eupneity of the appointecs, giving to
the party in power those places where
harmony and vigor of administration
roauice its policy to be represented,
but permitting all others to be filled
Ly peersons selected with sole relercnes
rir thie --Illciu-uc-y of the [:uhlii: rerviece
mnd the right of all eitizens to share in
the honor of rendering faithfal service
to their country.

Sixth.  We rejoice in the guickened
conseienee of the people eoncerning
politieal aflairs, and will hold all pub-
lie ofllears to a rigid responsibility and
engage that the prosecution and pan-
istiment of all who betray official trosts
shall be speedy, thorongh and unspar-
ing. Cheers.

Seventh. The publie school system
of the several States is the bulwark of
the American Republie, and with a
view to its security and permanence’
we recommended an amendment to
the Conpstitution of the United States
forbidding the application of any pub-
lie funds or property for the benetit of
any seliools or institutions under see-
tarinn eontrol,

Gireat cheering, continued [orsever
al minates.  In response to repented
valls, Genernl Hawley read the plank
the secomd time, and the delegintes aud
nudisnes repented their eheers,

Eighth, The rovenue weeessary for
current expenditnres and the obiliga
tions of the public debt must be large-
Iy derived from duties on importa-
trons, which, o Inr as possible, shonld
b adjusted to promote thie interest of
Ameriean lubor and advanes the pros
perity of the whole country. Cliers,

Ninth, We reaflinn onr opposition
to further grants of the public lnnds to
corporations and monopolies, aud de-
mnnd that the national domaiu be de-
voted to free homes for the [w(l[rlt-.

Tenth. It is the imperative duty of
the goversment o to wodify existing
treaties with Earopean governments

that the same proteciion shall be
alforded fo the :I-i(linfl'tl Ameriean
citizen that i= given to the native

born s thad all neeessary Inwsshould
bie puissed to proteet immiigrants in the
absonoe of power in the State for that
purpose,

Eleventh. It is the immediate daty
of Congress to fully investigate the el-
fects of the immigration and importa-
tion of Mongolinn upon the moral and
waterinl interests of the country. Ap-
planse,

Twelfth. The republican party ree
ognizes with approval the substantial
advanee recently made toward the es-
tablishiment of equal rights for women,
by the many important amendments
effeeted by Republiean Legislatures in
the laws which concern tae personal
and propcrty relations of the wives,
mothers and widows, and by ihe ap-
pointment and ecleetion 6f women to
the superintendenes of edueation,
charitics and other public trusts.  The
honest demands of this elass of citizens
for additional rights and privileges and
innnnuities should be treated with re-
spectiul consideration. Applause.

Thirteenth. The Constitution con-
fers upon Congress sovereign power
over the Territories of the United
States for their government, and in
the exercise ol this powerit is the right
and the daty of Congress to prohibit
and extirpate in the Territories that
relie of barbarism. polygamy, and we
demand sach legislation as shall seeure
this end and the sapremney of Ameri-
can institutions in all the Territories,
Applause,

Fourteenth, The pledgeswhich the
nation has given to our soldiers and
sailors must be fulfilled. The grateful
people will always hold those who per-
iled their lives for the conntry’s preser-
vation in the xindest remembrance,

Fifteenth. Woe sineerely depreeate
all seetional feeling and tendeneies.
We therefore note, with deep solitude,
that the Demoeratic party eounts, as
its chief hope of success, upon the elec-
toral vote of a united South, secured
through the efforts of those who were
recenily armyed against the nation,
and we invoke the earnest attention of
the country to the grave truiii that a

suecess thus achieved would reopen

| : il . 2 5
| seetionn] strife and lperil national

thi= lnnd was to e purged by homan |

honor and haman rights,
Sixiventh, We
cratie party mne b

clin the Demo-
inpee 14 aamse in char-
Aeter -'”l"!“‘i'-f;-' s o baeens it .‘-}‘Iul-il?h}a‘-"i
with tresson: with making its eontrol
of the House of ]:-“rv,..."t;,fi\-.... the
trivmph and the GppOrtanity of the
nation’s recent foes: with reasserting
and applanding in the Natioual Capi-
tal the sentiments of uarepented pe-
becliion; with sending Union soldiersto
thie renr and promoting Coufederate
soldiers tothe front: with deliberately
proposing to repudiate the plighted
fnith of the government: with being
equally false and imbecile npon the
overslindowing linancisl question ; with
thwarting the ends of justice by its
partisan mismanngement nnd obstroe-
tion of investigation: with providing
itself, through the period of its aseend-
ancy in the lower House of Congress,
utterly ineompetent to admioister the
government. We warn the eonuntry
agminst trusting a party thus alike

unworthy, recreant and ineapable,
U hessers,
Seventeenth. The National Admin-

istration merits compepdation for its
honorable work in the management of
domestic and foreign aflairs, and Pres
ident Grant dessrves the continme-d and
hearty gratitade of thie American peo-
ple for his patriotism, and his immense
serviees in war and o penes.
That we present as our eandidat.
President and Viee-President of e
United States, two distinguished statos-
men of eminent ability and character,
and conspienously fitted for those two
high offices. We confidently appeal
to the Ameriean people to entrust the
administration of their pnblic afTairs
to Rutherford B. Hayes and William
A. Wheeler.

SAMUEL J. TILDEN.

A Few Points fmm_}iis Record in the
Past.

THE BDIGGEST FRAUD OF THE
AGE.

Cheers,

Where His Millions Came From.

RAILROAD COhPOﬁATlONS SWIN-
DLED.

Up to His Eyes in the Credit Mobilier
Fraud.

A FEW LEAYES FROM HISTORY AN
RECORDED IN DEMOCRATIC
NEWSPAPERS.

From the New York Express, (Democrat).
The Rockyille Valley Union  Railroad
was intemded 1o run from Chieago into
Wisconsin, A charter was obiained
bonds issuedand exchanged in Englamd
7 roeud dron, the same shipped to
ago, and some of it 2old 1o pay the
expenses  of the chavier and  provide
means for grading the track. The road
was finally foreclosed, and ont of the
foreclosure grow another company, en-
titled the Chicago, Fon du Lae and S
'aul Ralnoeul. This company Il for
it= President a prominent gentloman,
andl ils ears were rumning over about
sixty miles of teack when a secomd ool

].'.]r-l- took lll;ll'l'.
ENTER SAMUEL J, TILDEN.

This was about 1557, and in those
days milrond companies obtined large
amonnts of money  from  the Es -
banks, the officers ordirectors indorsing
the company’s paper.  The President of
the Chicago, Fon du Lac and St Faul
Railroad had indorsed heavily for the
company, and was a large owner of real
esiaie in Chicago, In the dile
which he found himself he engas
Samuel J, Tilden as counsel.  The 'res
ident had taken the precaution tosecure
himself by taking the railroad company’s
bonds as collateral.  The question of
usury was rised and a compromise sug-
gested of exchanging real estate in
Chicago, at a high valuation, for bouds
and stock of the road at par. Unsceured
ereditors of the company were oflercd
common stock for 60 per cent. of the
elaims, while the said stock was worth in
the market about 15 per cont. of its par
value, Another “reorganization” then
touk place, under the title of the

CHICAGO & XOETHWESTERN RAILWAY,
with William P. Ogden as Presidentand
Samuel J. Tilden as Trosice for the
bondholders.  The usual “watering pro-
coss took place. and the company was
saddled with bonds and siock of about
£12000 per mile. The company had o
hand time with its lead of debt and
strogeled along until 1863, when Tilden
& Co. saw that something must be done,
amd, in easting about, set their eves npon
the

GALENA & CHICAGO UNION RAILROAD,

which was then running from Chieago
tothe Missisippi River. It was the
first railroad in the West, having been
chartered in 1536,  That company had
never watered i ok, and seldom, if
ever, Biled wdeckore an anneal dividend
of from 6 10 10 per cent. In 1561 it hod
some 00 miles of raad in perfoet order,
on which was based a mortgnge delt of
about S10000 per mile, amd a stock issue
of but 220000 per mile.  Its net carn-
ings for 1863 were over STO00M0, il
it had abount that sum in cash in s
treasury as working eapital.  Iis stock
was largely held by those hiving along its
line, and was looked apon a5 a favorite
investment for trust funds involving the
estates of widows and orphans  Stock
was bought and borrowsd, proxies se-
eured, aud fimally Tilden & Co, muanipu
lated so that they liadd a majority, and
obtained  possession of  the  properiy
when it was “consofidated”™ with the
Chicago & Northwestern.
THE KENGSHA AND ROCEFORD RATLROATS
The eonsolidation paild so well that
some cheap railroad  properties which
might be consolidated at a high price
into the new organization were hunted
up. Among such properties the Keno-
sha & Rockford Railvoad, 73 miles in
length, which did not pay, was selected,
and was, as detailed i the petition of
Julius Wadsworth to the United States
Court for the Narthern District of 1lii-
nois, bought for 300,000 and consolidated
for £1.200 000,
IMPURTANT CHARGES AGAINST GUV. TILDEN,

The case of the evmsalidation of the
Galena & Chieago. Union & Kenosha. and
Rockford Roads with the Chicwo &
Northwestern, is completely set forward
in the following complaint of the Hon.
Julins Wadsworthy, who was a Trastes
for the ariginal Galena bondholders, and
also acted for the stockholders:

“Your orator further represents that
the s2id Samuel J. Tilden, of New York,
and others to yvour orastor tnknown, con-
certed together, operating  through Mr.
Crokers of New York City. procured
the proxies of a large number of the
sharcholders for the election of Direetors
of gaid Galena & Chieago lailread Com-
pany . 5 that 1t was on
the day of the stockholder’s meeting sud-
denly prr'ﬁemu-l by Wm. I!.t":lil‘ll. aml
those persons above mentioned acting
with him. and voied upon in a viva voce
manner by proxy, and, without any
natice to vour orator,and a great num-
ber of the shareholders, repressnting
nearly two millions ef money, decla
passed.

“Your orator represents that sid Gal-
ena & Chicazo Union Kailroad was the
first raitroad which was constrocted
leading to and from Chicago, and the
first of any importance whatever tha
was o« i!"l.‘il!;l'li" teed 1n the State of Illinuis:
that said ralroad corporation had been
for manv vears o managed and control-
led that it had uired a great reputa-
tion for trustworthiness throughout the
United Statesand Europe, and it stock
and bonds were purchased and heldas a
most reliable, safe and permanent in-
vestment by various parties throughout
the United States and Enrope.

“Jts gross ecarnings per mile for the
fiscal year 1863, ending December 31,
1563, were eight thousand eight hundred

and eight dollars and forty-two cents per

|

" o
s thiree  tonsansd

= _reniy-five do!

up to Juné 2 1854
rpassed  that of anv
ul L Northwest, ’
wior forther represents. o
i and belief, and q
the foct, that prior 10 the 2d of June
1=t the stowck of the Chicazo & Norih-
western Bailway Company wias almst
worthless, and possessed no real and in-
trin=ic value whatever. . N

Your orator would further represent
that, at the time of taking possession of
the Galena & Chicago Union  Railroad,
] = a large amount of money in
the treasury, and some forty or fifty
Londs of the Beloit & Madison Railroad
Company amongz i1s assets, which hud
not been used in the constraction of the
road ; that these bonds were immesli-
ately sold, and the procceds applied by

=0

e d Chieago & Northwestern  Bail-
W andd all the money of the Chicazo &
G 1 Union Railrosd Corporation was

al=o appropriated to the use of the said
Chicago and  Northwestern  Railway
Company. . s . o

Your orator would further represent
nnto your Honors, that the Galenn &
Chicago Union Railroad Company had
nlwnys, prior to the 2d day of June,
1584, paid out of fts enrnivz all ex-
penses for ruuning and operating the
said railroad of every nune and natare,
aud the intervest upon its bonded in-
debtedness, and each year provided a
sinking tund of many thousand dol-
lars, which wounld lignidate all its
bonded indebteduness long prior to its
maturity, and has, for a number of
years last past, paid 1 dividend of not
less than 6 per cent, to each and every
one of its stockholders, upon the
amount of steck held by them, and
that it<stock was on the 2d day of
June, 1864, worth from oune hundred
and forty to two hundred and forty-
seven dollars per share,

“And Samuel J. Tilden, are the
same persons who are hervinbefore re-
ferred to as being speeially inimiecal to
thye said Galenn & Chicago Union Rail-
rondd Company, and the rights and in-
tervsts of your orator, * % allof
whom, your orator charges, were hos-
tile to the best  inferests of the said
Gindenn & Chicago Union Railroad
Company, nnd weresecretlyand frand-
ulently eonspiring with the Chicago &
Northwestern Railroad Company
did, by nnd with their connivanes, and
in frnnd of the rights of your orator,
nd the stockholders of the said cor-
porntion, frandulently take possession
of all of the property, rights and priv-
ileges and franchises of said Galena &
Chieago Union Ruilrond Company *
Aund the said Tilden, as attornev and
director of &aid road, has recently
cansed said stoek of the Peninsuln
Hailrond Company to be exchanged
fur stock of the Chiengo & Northwest-
ern Railway Company, on the [sllow-
ing tertus, to-wit: For every share of
ope handred dollars of the stock of
said Peninsuln Bailroad, the Chiengo
& Northwestern Railway Company ex-
chianges or gives tifty dolinrs of pre-
ferred stoek, and fifty dollars of eom-
mon stock, which they specially issue
for said purpose, thereby watering and
diluting the stock of the Chicago &
Northwestern Railway Company to an
extent wholly beyond precedent .
in fraud of all the rights of your ora-
tor snd all stockholders similar to
hinnsel! = inclading 14,000
shares of stoek which they had issued
on the pretense of paying for the Ken-
eshee & Roekford Railroad, which
ecost them about #500,000, and varions
other matters nnd things of like ehar-
neter wod your ormtor is
informed and believes that there has
been an over-issue of stoek on varions
pretexes and pretenses by said Chicago
& Northwestern Raillway Company,
which iave not yet been reported to
the stockholders of some two or three
willions of doilars . *

“*And vour orator shall ever pray.

“Junivs WADSWORTIL

“HERVEY, ANTHONY & GauT,

**Solicitors for Complainant,
“A. W. Arnixarox, of Counsel,
*'STATE OF NEW YORK, Pie

“City and Co. of New York, )

“*On this seventh day of January,
1865, personally appeared before me,
the above-named Julius Wadsworth,
and madeonth that he has read the
above bill of complaint signed by him,
nnd knows the contents thercof, and
that the sae is true of hisown knowl-
edyge, exeept as to those suntters which
are therein stated to be on inforum-
tion and belief: and as to those wat
ters he believes them to be trae.

“Jasrs A, WELCH,
“Notary Public.

“Residing in the City and County
of New York.”

JUSTICE INTERFERKS WITH TILDEN &
Co,

The result of the trinl on the above
complaint is stated in a communien-
tion of Mr. Nathaniel Norton to the
Chieago Tribunie, as follows:

s RBditors Chicagoe Tribmne:

“Will yon be sogood ns to publish
the following for the beneiit of all
whotm it may coneern :

“*The ease of Julins Wadsworth
was commenecscd by him at the request
of the stock nnd bondholders of the
Gialenn & Chicago Union Rallroad
Compnny, and, although an injune-
tion wns not granted, yot an orider was
eutercd by the Court vgnivalent there-
to—viz:

“ ‘Finally, those stockholders of the
Galenn & C. U. R. R. Company who
have exchanged their stoek in ignor-
ance of their rights can now be restored
and the boondholders suved from im-
pending ruin by joining in the efforts
which are now being made to set nside
the pretended copsolidation  which
was accomplished by trickery and
frand, while the pnblie ean be res-
caed from the |]|‘e-'puli-:.|u of the most
gigantic and heartless movopoply ever
attempred to be fastened npon n free
prople by making proper cfforts to
sustain those who are now engaged in
contending againist this self constituted
monopoly. All of the certificates are
now in the hands of William RB. Og-
den and Samael J. Tilden, ready to be
given up in case the econsolidation
shouald be declared invalid.

“NATHANIEL NORTOXN,
“Chairman of the Committee,
THE PENXINSULAR RATLROAD,

This road was incorporated in 1862
and sabsequently built. After the
consolidation of the Galena & Chieago
Union with the Chicago & Northwest-
¢rin, the Peninsular Railroad was
mwerged into the same consolidation on
thie basis of one-half share of common
stock and one-half share of the prefer-
red stock of the consolidated company
for one full share of the stock of the
Peninsular, [n 1866 Mr. Jas. Parton
published a pamphlet entitled a **Man-
ual for the Instruetion of ‘Rings,” Rail-
road and Political,” In which he treats
particularly of this Chieago & North-
western Ring, and gives the following
as an estimate of the profits derived
from the eonsolidation of the Penin-
salar Railroad -

“They obtained n guamntes of
ﬂ,lrl*.ulm of bonads, issued at
seventy-five cents on the dol-
lar, which Mr. Ogden reports
were worth par. There is a
Profitof .. .......c00e-

“They received or had the op-
tion of taking £1,195,50) in
preferred sthck which Mr.
Ogden in his printed cirenlar
of the ssme year says aver-
aged a value of $00 s share.

LR

257,350

Itcost them $25 ... ----- --. TS
'Thfi also had in the sume way
£1,106 500metting in common

stock, which Mr. Ugden in
the same circular quoted at
£, costine them §25,leaving
them £29 profit per share, or

§1 371,060

316,655

WHAT THE GALENA ST
LOXT,

In the same pamphiet i= to be foand
the following statement of what ti
Galena & Chieago Union had lo<t up
to 15646
“Cash boarrowed from Galena

surpin=and sunk in Pe

I, extira o i S e
“Entervst on $1,020 (00 P

two

CEHOLLERS

suln Londs

pounded, over..... 170 (ks
“Dhividend on 210006, 000 prefer-

redd stock, exchanged Dee, |

e e R S I T v
“Dividend o 1,000,000 prifer-

red stock, exchanged June,

| E . T, CRET T
“Loss on operating moad, in

1805,  S000- 1A, sav

S 1000, 00k - FTIRLL ]

1,170,060
of I8 T oenl on
boauds sold to make up desi-
ciency = S135,5M0

**Discount

“Tatal loss.
Asthe ‘Galena Division’ was the only
portion that could have earned a divi-
dend at that time, this in reality comes
out of what that division would have
earned for itselfl if not consolidated,
and is equil to 20 per cent. on the
whole stock of the orizinnal onn rond,
1t follows, therefore, that sinee Deeem-
ber 1st, 1861 those stockhoiders hnve
lost their dividends, otherwise cortain
(and probably of 10 per cent. ) and have
ineurred, by consolidation with the Pe-
uinsula, a loss equal ro 20 par cent. on
the par of their stock.
TILDEN AN ANTI-GRANGER,

These varions railroad consolidations
of Tilden and his friends, whereby rail-
rond stocks were greatly watered, wers
followed by oppressive rates of freght
in the Northwest, out of which grew
the Granger movement resalting in the
ennetment of the Potter law in Wis-
eonsin and restriotive railroad legisia-
tion in other states, In proof of this,
we take the following from the pro-
eceedingsof a eonveution of farmers
along the line of the originnl Galena
rond held In 1866

“Wnkrgas, Under the present sys.
tem of railroad eombinations and oth-
er freight monopolies, the farmer and
producer has no redress, and is, by the
inadequate means of transportation,
compelled to give two-thirds of his
erop to get the other one third to muar-
ket: and

“WHEREAS, Weo regard the present
system of transportation as little less
than a semi-legalized system of plun-
der, by which a eombination of eapi-
talists are rearing immense fortunes
upon the ruins of the producing inter-
ests of the Northwest ; therefore

““‘Resolped, That, a2 we Kuow of no
adequate 1emedy for the present
wrongs, or seenrity against fature op-
pression, bat legislation, we must turn
our atteution to the law-making power,
and demand such approprinte and «ffi-
cient legislation as will remedy these
evils, and thus teach corporations and
unboly eombinations that the sovervign
prople lnve rights which they are
Lound to respeet,

“Resoloed, That in order to earry
these prineciples into practieal eflect,
we hereby pledge ourselves to co oper-
ate with the peaple thronghout the
State in eleoting a Legislatare pledged
to the smme "

HOW THE WESTERN FARMERS
OPRESSED,

To show the exactions to which the
farmers of that seetim were subjected
by the Consolidation Ring, we have
only to compare the rates of f=eight on
the Chiengo & Northwestorn road, in
1861, with those which were adopted
after Mr. Tilden hnd wade his appenr
ance n=2 eounsel and Trostee, The
Chiengo Board of Trade i= responsibie
for the following stutmment of the ne
tion in that rogard of the Chiengo &
Northwestern  Railroad, which, their
report says, advaneed its rmtes, 48 fol
lows:

““Upon wheat, seventy-two poer cent.

Upon course grains, twenty-one per
cent,

Upon flour, seventy-one per cent.,

Upon lumber, thirty-five per cent.

Upon live stock, seventy-three per
cont.

Upon merchandise, eighty cight per
eent,

Upon passengers, fares, twenty-eight
and one-half per eent.”™

The report of the Board of Trade
closes with the following signitieant
puragraph :

“FProm the pressut indications, there
seems to be adetermination to test the
relative rights of all by an appeal to
legislation. We hope that this may
not become necessary, but that a poli-
ey may prevail that, while it secures to
the people an entirely just considera-
tion, will not lead to an embarmss-
meut of our railway lines."

THE CONTINENTAL IMPROVEMENT COM-
PAXNY.

This company was chartered by the
Pennsylvania Legislature in 1568, By
reference to the ecertifleate of incor-
poration filed by this company May 21,
1869, it ean be ascertained that Ar.
Tilden held 1,000 sivres (350, 000), 2,000
shares (£100,000) being owned by Col.
Thomas A. Seott. This company made
a contract to build the Grand RKapids
and Iondinna Railroad for a certain
amount of bonds nud stock per mile
and its land grant, which consisted of
1,160,000 aeres of publie land in Mich-
igan. This seems to have been a prof
itable job, for the Report of the Land
Departinent of of the Continental lm-
provement Company, dated July 1,
1873, shows that M 443 acres of the

=1 A5, St

WERE

Grand Rapids and Indinnn Railroad
national land grant + sold for an
average of 1L 06 peeraene, “exelasive

of village lots,” thus:
90,443 acres at F14 G6.
Express..........

21,405,011 21
115,076 12
Netprofit. .. oovnn... LRS00 O

TILDKES AND THE CREDIT MOBILIKR,

It seems that even the gigantic Cred-
it Mobelier job eould not get along
without having Mr. Tilden wixed up
in it, as the following extract from the
proceedings of the Congressional In-
vestigating oonnuittes -

“*Mr. Hoar then asked Ames, who
proposed this ecunning scheme, by
which everyting was placed in the
hands of the ‘Credit Mobilier,” nud the
following was the testimony as it ap-

in the officinl record:

“Question by Mr. Hoar—Werr yon
not informed by the counsel who drew
this contract that this wus a vielation
of law!

“eiAnswer by Onkes Ames. We
were informed by ccounsel whom we
consalted that this ssaing of stock ns
a payment upon the contract for build-
ing the road was in entire compliance
with lnw.

st sQuestion by Mr. Hoar — Who
were the caunsel that gave you that
adviee?

‘et Answer by Oakes Ames—Mr, Sun-
uelJ. Tilden,"™

TILDEN'S RAILKOAD PATENT.

Mr. Tilden is looked upon as the or-
iginator of the system of bonds voting
at railroad elections. The following,
taken from the proceedings of a meet-
ing of the stoekholders of the St
Lonis, Alton & Terre Hante road,
held in 1875, shows what Corporation
Counsel Whitoey says of Mr. Tilden's
operations iu this respect:

s Resoloed, That the committes
demand from the officers l;)f ltlp- com-

an inspection of the list of vot-
l;ln.;;{bondholull;:-.'

“Mr. W. C. Whitney, in addresing
the dissatisfled stockholders, stated
that since the reorganization, iv 1562,
Tilden's committes hiad been practical-
ly in control of the corporation; that
they closed agninst inspection the list
of voting bondholders—a large major-
ity of the whole voting power of the
company—so as to render it next to
impossible fcr the holders of the secur-

c-

ities 1o econfer with cach other mred
earry at eleetion.™

IHE ST, LiIs, ALTOX & TERRE HACTE
ROAD

Resertinge th v the ense of the St
Lomis, Aten & Teree Huute Comspany,
we st we fmether facts about

the triil= nind tribmdations of the Sto k-
holders” Connmittes and their connsel,
Mr. W, €. Whitoey, in their attempt
to elect Directors, and to obtain infor-
mation in regnrd to the position of the
copany’s affairs, We can not do bet-
teér thnn to give the words of their own
report of the watter, as follows

“The result of the voting at the an-
nual meeting, as shown by the certitl-
eate of the in-p--n-inr- of eluction.plm-ﬂd
in offier for the ensuicg three years,
nnder the Classifieation Act, the four
zentlomen voted for by Mr. Batler, the
President of the company, and eerti-
fied to their vote as having been about

S, 5, against 37,400 reesived by the
wentleman for whowm we had voted, A
lasrge proportion of the vote cast by
Alr. Butler was made np, as we were
surprised to discover, of proxies more
than five years old.

"1t included a vote upon the retired
bonds of the company, eontained in
the sinking fund—about 3,000 out of
the 36,0060 votes, Severl proxies, of-
fered by Mr. Batler, were withdrawn
on aeconnt of the persons who execn-
ted them years ago baviag sinee died,
to the personal knowledge of sowe of
us. There were doubtless many sueh
cases that eseaped our objection, on
account of the death not Being within
our personal knowledge. In addition
to this, a large number of votes, upon
proxies palpably illegnl, were reasived
by the inspeetors against our protest,
and without any regard to their action
i the premises,

“‘As an illustration, merely, a proxy
was presented, signed in 1865, by Mr,
Peck, as President of the Terre Haute
& Richmond Road.

“Mr. Peck left the Presidency of
that compauy many years ago, and the
proxy contained a mwemorandom in
Peek’s handwriting, nndoubtedly writ-
ten nt the time, in 1863, to the effect
that the bonds which the proxy ecover-
ed had been sold by the company, but
he was informned, had not been trans-
ferred.

““This vote was reevived agninst onr
protest, and will serve as an illustra-
tion of the wanner in which the inspee-
tors of election condaeted themselves,

“We entertain no doubt that a large
majority of the votes cast at the elee-
tion were east by us.

“You are aware that the Direetors of
the company, some three years sinee,
classifled themselves into three elnsses,
under the statute of [linois, and un-
der this cnssifieation the official termu
of but four mewbers of the board ex-
pired this year; bur, having ascer-
tained that two of the Directors,
Messra, Russell, Sage and Selaly Chaan-
berlain, were not holders of any of the
stoek of the vompauy, we were advised
that there was grave doubt whether
their sents in the board were not va-
eant by renson of that faet, and that
though their torm of offiee did not ex-
pire this year, it wns as muoch the daty
of the stockbolders to flll vacancies
thus occurrivg as to fill those arising
from the expiration of a term of office,
Accordingly, in custing our ballots,
we votad for two other stoekholders of
the eompany, speeilleally, in place of
Russell Sage and Selah Chamberlain;
but nlthough no other votes weore east
for persons to il those vacauncies, ex-
eept those east by ourselves (so that
the vote may be wsumed to have been
nuanimons), the inspectors of election
failed to make any recoguition of the
Yoo so cnst,

“H. Leeqaently the inspectors, find-
vy that their cotduct wis connented
apor anlavoraldy, not only by onr
selwes, but by others who wietre preseat,
mude a eopy of the poll list for our
use, showing the facts, and the chaire
wan of the mecting, Judge Underwood,
wiwo acted with great impartiality, and
for whose charncter we aequired the
greatest respect, volunteered to eertify
as chainmen of the stockholders’ meet-
ing, to the netonl facts with regurd to
the votes cast by us,

“It was claimed by themn that a res-
olution had been passed that the stoek-
holders proceed to vote for four Direct-
ors of the first class, and that, under
such o resoiution, we conld not fiillany
vaenneies, but as we lind not heard any
such resolution passed, nnd bad cer-
tainly not voted for it, we feel at liber-
ty to elaim, without questioning the
faet of sach a resolution having been
passed, that this was the general elec-
tion of the eompany for the year, eall-
ed under a printed uotice, which made
no reference 1o any elnss of directors,
and that no number of stockholders
eonld deprive us of our right, given
by the charter, to fill all existing vacan-
cies by passing a resolntion viva voce,
Iiluitiug the eloction to vertain vacan-

cles,

“Sach nse enn be msude of these fnets,
herealter, by the stockbolders as slinll
soem to them advisible, It is well to
say, in this conpection, that while the
votes wiere being tauken we objeetad to
thie inspectors, upon learning that bat
one of them was astockholder in the
compnny, the charter preseribing, as
oneof the qualiications of the inspeet-
or of elestion, that he shall be n stock-
hold er in the eompany,

““We are also ndvised that there are
grave donbts whether two of the gen-
tletuen eertified to as elected are not
disqualified by reason of residence.—
The eharter of the company provides
that & msjority of the directors shall
nlwnys be citizens of the State of lili-
nois, residing inthe connties along the
line of the road. As the Board ol Di-
rectors was organized and constitated
1t was necessary, in order to fulfill this
requirement, that all of the directors
of the first class whose term expired
this year, should be replacsd by four,
all of whom were eitizens of Hinois,
residing in the connties slong the line
of the road. Two of the gentiomoen
whom the inspectors eortified to ns
elected do pot reside in the counties
along the line of the road, and one of
the two is not n citizen of Hlinois.

*It is elaimed by us, in your behalf,
that these two gentlemen, being dis-
qualified nnder the eharter, the votes
which they reecived should have been
rejected, and two of the persons for
whom onr votes were cast, inll of whom
were gqualified, should bhave been de-
eclared elected, ns baving recesved the
next highest nomber of votes.  Sach
use can be wade of these fucts, here
after, by the stockholders as shali seemn
to them ndvisable.

“*“This mnch with regand to the elec”
tion, The saw and substance of it all
is that,

*1, We cast a majority of the votes
h‘gnlly po"i-d.

2, If we shonld be mistaken in
this position, we elaim that we eleeted
at all events, foar members of the
board.

““The result of the clection showed
that it wascontrolled by proxies six,
saven and eight years old, the use of
which, in our judgement, ecan not be
too severcly eondemmned. It resaits
practically in disfranchising the stoek-
holders of the company. These bonds,
for which proxies were given seven or
eight years ngo, have nndoubtedly in
many enses boeon transferred to bearer
and been booglht and sold like otler
negotinble bouds, many times sinee the
proxies were given; o that the regis-
try represents no actual holder. It is
impossible {or the stockholders to trace
the bomds, to find the owners, without
great difflenlty, The holders do not care
to have the bonds re-registered becase
they mre seeured by wortgnge. and are
safe; =o that it is unnecessary for them
to attend the aunual meetings of the
eompany or look after jtsinteresta In
this way the bonatide holders of the
stock are outvoted from year to year by
proxies, which, if they were
notes, would have been unlawed, and

wlieh present no actan! owner<hisn in
the compnay. It is desienble that tl
persons giviog those proxies=, of which
we have a pretty complete list, shonid
b requested to revoke them so fur o,
upon wgairy, it shall appear that they
are not wow Dholders of the seenritios
oi the eompany. The election beiog
uver, we determined to bring eertaip
fnets to the attention of the Boand of
Directors of the company which inthe
course of our ingniries wo had elicited,
miud demanded immedinte action by
them

Although the mesting of stoekhold
ers lind already reached wel! into the
evening immediately alter their organ-
ization and election of officers, we went
before the bonrd. 1t is, perhaps, de-
sirnble for us to explain here that the
Board of Directors of this company
meets but onee a year, which ison the
day of the aunual eleetion, when thes
organize, elect offfcers, and adjourn
until the next annual election.

The members of the board residing
West are men of position in the vari-
ous loealities where they reside; bat
having no pecuniary ionterest in the
company, or, at most, but a merely
nowinal one, they have left the sffair
to the company eutirely, as we be-
lieve, in the hands of two or three who
regide in New York. They were wery
mwueh nstonished, as we afterward learti-
od from sourees whiclh we buelivve are
entirely relinble, that the information
brought by us to their attention, and
have beeoms eonsiderably awnkened
to the position which they oceupy as
Trastees for the stockholders of this
company.”

| From the New York Express (Dem.))
Startling Revelations Conceruing Another Load

—Astonishing Discoveriex hy 3 Stockbholders”

Commitlee —Corporation Counsel Whitwey's

Astonishing Revelatlons.

The revelations already published in
these eolmuns regarding tiov, Tilden's
operations as a railroad lawyer,do not,
by any means, comprehend all that is
charged against him, and s intended
to be used against the Demoecratic par-
ty, should he be its nominee for the
Presideney, during the coming ecam-
paign.  For the second cbapter which
the party will be ealled on to defend,
the enemy has seleeted the constrae-
tion and lease of the Belleville & South-
emn llinois Railroad, the particularsof
%hich demand just as muoch ventila-
tion and explanation s any of the
other railroad operations in which Gov,
Tilden has been engaged. It will not
be out of plaee, however, previoas to
laying the facts in this ense before the
the reader, to produce some ndditionnl
evidenece, in the support of the allegn-
tions alrendy set forth in the case of
the
ST, LOUIS, ALTON & TRRRE HAVTE ROAD

Om May 27, 1873, the stockholders of
the St. Louis, Alton & Terre Haate
Railrond appeinted a committee to go
to St. Louisto attend the annual meet -
ing, and to assertain  the condition of
company,and proeure such other infor-
mation as might be for the interest of
the stockholders. The committee took
with thewn, as their counsel, a rising
member of the legal profession, Mr.
William C. Whitney, now Carporation
Counsel of the City of New York. This
commmittes elaimed to have cast in the
election for Directors & mmjority of
the votes legally polied ; but some of
Mr. Tilden's associntes in the company
voted on proxies in some eases cigit
years old, and in one instaues attempt
ed to vote on the proxy of a dead
bondholder. The Tnspectors of Elee-
tion decided agninst the contesting
stoekholders, and the old Board re
elected their favorites. Omn this Ar
Whitney asked to be heard before th

Board, and being granted o hensiog

wide n seathing specch, The com
mittee finally returned to New York
and made & report to the stookbiobder,
drafted by Mr. Whitney. o)

The offiainl
copy of this doenment bears the sizna-
tures of the committee with that of
W. C. Whitney, coonsel to the eo
mittee. Frowm this report we take the
following extraets, which tell their owa
story: -
ILLEGAL ISSURE OF BOND=.

““The next matter to which the at-
tention of the board was called was
the question whether there lns pot
been an illegal issne of u portion of
the bonded indwblodnes of this com-
pany, a matter which is connected with
the relations between the corporation
and the old purchasing committee un-
der the reorganization in 1561 and 1862
In that connection we called their at-
tention to the following undisputed
{acts.

O Pirst—The road was reorganizd
in 1861 and in 1862 in accordance with
certain laws which permitted the ered-
itore and stockholders of a rallroad
corporation to enter into nn agreenient
for reorganization or ecapitalizition,
providing for the purchase of the
property by Trustees for them, and th
forming of a new corporation inwhicli
the old stock and the old debts should
be represented by new stock and pew
bonded indebteduess, which new boud-
ed indebtedness should be distribated
according to the termsof the agree-
went for reorganization by the trnst-
wes, 1. e, the purchasing committes,
The ngreewent was mude, the road
was purchased under the agreement,
and new securities were distributed.

* ‘Segond, The laws provided that
within six months alter the orgaeization
of the new company, all claims which,
under the laws of the agreement, were
to be satistied by the mortgage bonds
of the new company, must be put in
and at that tiwe— pamely, upon the
expiration of the six months- if snch
claims were not properly mnde upon
the new company—if the old bouds
and coupons were not surrendered at
the time —they eense to be elaims there-
alter upon the property.

“oiln June, 1582 the cortifiente of
incorporation of the company was filid
and in that month the property passed
into the hands of o new eorporation,
out of the hands of Mre. Azarinh O,
Flagg. the Trostee who bad been in
possession of the property fora eon-
siderable time, by virtue of the provis
ions of some previous montgnges whiek
were taken up by the new organiz
tion.

** *Third. Some time in the year 1863,
more than <ix months after the orgun -
ization of the yew cowpuny, Mr. Floge
wade nud printed a report, showing in
detail the distribution of the securitios
of the new corporation, snd after in-
eluding everything that was a elaim to
be satisfled by mwortgage bouds of the
pew company, and all the expepses of
the reorganization, including s 000 to
Mr. Bayard, as Chairmuan of the Pur-
chasing Committee, and 37,300 Lo Mr.
Charles Butler, each for three yeurs'
services, and £21,000 to Mr, Samuel J.
Tilden as eonusel and trustee, these
payments being in cash, be states as
follows:

“It is seen hy the preceding =tate.
ment= that the trust mwortgages under
which the first and second bonds are
issned, anthorized the ereation of o
new debt equal to 284,713 70 beyond
the basis furmished by the old bonds,
SO Pt and =0 forth, as already -t
forth .

“ “That is to say. in suing the new
seenrities they had very prudently al-
lowed for a margin over and aborve
what would be properly required,
which margin, after the secounts were
all made up, seems to have been this
sum of §284,713 70

“Iu point of fact, eversthing whicl,
by the terme of the agreement of re-
organization, was constityted a elaim
upon the new bonds seenss to be cov-
ered in this accoont.  In point of law,
it was not within the power of the
purchiasing eommittes to ereate new
labilities for which these bonds <o )d
become respousible, inmsuueh as the
time allowed by law for the presenin-
tion of eluims on these buuds had ex-

pired. And at this tiwe, when, in

| —

point of fuct. everything seems to have
bevn in, acd when, in point of law, no
pew eluins coald be created upon the
tew bowds, when the parchasing coms-
wiites had been compensated for their
services, the tinal settiement had been
made with the counsel, and the printed
pamphict was put out, containing the
whole history of the reorganization and
the foll statensent in detail of the ae

conunts of the purchasing committee,
this surplus of bouds is acknow

in the hands of the purehasing eom-
mittee, These bounds, it is apparent,
should at that time have been cancel-
led or placed in possession of the new
corporation for their use, sinece the
limit of the power of the purchasing
commities to disburse them was con-
tained in the recognizing agreement by
virtue of which they existed as trustess,

and every demand upon the bonds
which would arise from the reorgan-
i agrecinent had been actually dis-

“The only subsequent mention of
this surplus of bonds appears in the
annual statement made by the Execu-
tive Commuttee to the stockholders of
the eompany, dated March, 1864, in
which the following mention of them
is made

“‘In the linal adjustment with the
purchasing committen, of all outstand
imyz linbilities of the okl ecmpany,
whiclt by the tenns of the bondholders
fgrecment for a reorganization, were
to be paid in first and second mortgage
bonds, it is probable that about $100,-
(M) of the first mortgage, $82,000 of
the second preferred, and $38,000 of
the income bouds, may not be required
and may be nltimately cancelled!

“Pwo of the three members of the
Executive Committes were also mem-
bers of the parchasing committee.

“The only other fact we have been
able to ascertain with regard to them
is, that by examicing the counpon ae-
count of the company contained in the
annual statement as early as 1866, they
appear to have been all  issned and to
be ontstanding as a liability upon the
ecompany, without any apparent ex-
planation appearing in the published
statemonts or accounts of the com-
pany. These facts were ealled to the
attention of the Board of Direetors
to, the President being in the chair,
and requested an explanation of these
fuets which mhight be within their
knowledge, and particularly from the
President, who was failliar with the
details of the organization. The an-
swer which was reeeived by us from
the President was that this corporation
had nothing to do with that surplus of
bonds, and the committee were refer-
red to Mr. Samuel J. Tilden for & de-
tailed explanation of the whole matter.
On returning to the city, wo lenrned
that Mr. Tilden Lind safled for Enrope;
and we, therelore, ealled upon Mr,
Butler for such explanation ns he de-
siredd to make, either as to what, in
faet, hid become of the bonds, or what
in lnw, was the nature of the elaim
under which they bad been disposed
of, or distributed?! He informed ns
that in Mr. Tilden'sabsenee he Jeclined
to take the responsibility of making
any statement with regard to them.
He stared that it might be assmned
that the purchasing commuittee elaimed
that the bonds left over after the reor-
gnnization belonged to them personal-
ly; bat he would make no statement as
to what disposition was actually made
of themdn this case. The elaim that
the sarplus bonds belonged to the
purchasing eommitiee is eonsidered by
us =o absured, in view of the facts, as
to reguire no eomment.”

THE CHARTER VIOLATED.

Tl fnots above recited tnken vopbart-
s of Deleratins from the resort of this
comniitiee, are ecrtainly lhtll.llgillg to
AMr. Tilden and his purchasing com-
mittee: but thes do uot embrace sll
the oharee= wivech rhe committee had
to make.  Further on in their report
they tall the story of a viclation of the
charter, which it is best to give in
theirown wonls, and which rons as
follows

HQUIPMENT BONDS,

““The last matter to which he ealled
the attention of the board was with
reference to the $300,000 10 per cont.
equaipment mwortgage bouds issued in
1577, and sold by the Directors in that
year 91, A relerence to the charter
of the compnny shows that this wasin
direct violation of jts spacifie provis-
jons with regard to the issue of the
mortgage bonds. The echarter pro-
vides:

“*Aud the said corporation may
make and issue its bonds, of not less
denomination than $100 each, payable
at such tise and place, and bearing
such rates of interest, not exceeding
seven per ecent per annum. payabie
sembannunlly at such place or pluces
ns it mny deem expedient; and may
hypotheente or sell sneh bond within
or without this State, when isaed, to
raise or borrow woney at a price not
less than 80 cents on the dollar, and all
nlhicr bumle fo b Esxeeed -u"du.{i fn_- .1()[“ “r
eacfueerige t aaf }u:"'

*“Phnt i~ to =ay, nll the bonds which
the company eould issue under its
cliarter st bo soven per cent. bonds,
or pust be sold at par, one or the
otlier.

“These ecquipment bonds, bearing
interest at 10 per cent., ecould not be
sold uuder the charter, therefore
nt less than par. It wonld scem, there-
fore, ta be the daty of the Directors of
the company, who had bsued these
bonds in violation of the charter,
either to see to it that they were re-
dueed to n seven per cent. bond, or
that the difference between 91 and
par, with interest at 10 per cent. per
awanmm, sinee 1870, should be retumed
to the trensury of the company. This
olaim, monnting at this thne toabous
35,000, seemed a proper claim for the
stockholders to make upon the Diree-
tors of the company, innmueh ns the
stoc Kholders were not eonsulted with
referonee to the issue of that bond,
the Directors having themselves as-
sutned the responsibility of it.™
THE RIGITS OF THR PREFERRRED STOCK

HOLDERS VIOLATED.

Farther an in the report of the cona-
mitiee are to be found the following
grave charges of a violation of the
rights of the preferred stoekholders:

“Iu that connection we ealled the at-
tention of the board to the impropriety
and illegality of whigh they were guilty,
in reeognizing the conpous upon :
bouds us 4 lien upon the earnings of
the company, peior to the dividend up-
oun the preferred stock. Since 1870,
when the bonds wers immud, thie
eoupons have been regularly paid; bat
o casls dividends bave been paid upon
the proferred stock, whicl is in direct
viclation of the sontract contained in
the second mortgnge of this company,
which seeurvd the priorities of the
sseond morten= bonds of the prefer-
red stoek.

The provision in the worigage is in
thiese words

‘Nor shall any deed of trust or mort-
guge ereating » lien upon the property
hiervits el 'I-_-H!r:h"«L in ‘lﬂﬂﬁt’ o
the righits of the holder of the said
prefrred capital stoek, ever be wade
by the snid St. Louis,- Alton & Terre
Haute Hailroad Company, ubless o
ma jurity 1 the interest of the holders
of the sail preforred capital stoek shall
have expressly comnsenfed thereto by
vate nt a neeting of <uel holders ealled
ae alorestid upon notice as aforesaid.”
“This weeting has never been held,
and the conseut of the preferred stock-
holders to the f=ne of this mortgage
has never been given,  To make it ad

ditiopally secure tlint the preferred
stock should always have a lien apon
the net earnings pext after the swond
mortgage bonds, it was embodied in
the preferred stock certificate in these
words:

‘O Phis stoek is entitied w.lvmm
at the rate of 7 per cent. pef

payable anuually on the st day of
( Comctuded om 4th poge-)

- dal W




